










Great Lumley Parish Council

The Internal Audit report identified significant weaknesses in financial management during 2022/23 because the precept was approved in advance of budget 
setting.

However, the Council answered yes to assertion 1 of the annual governance statement. The Council should ensure that the recommendations in the internal audit 
report are implemented and consider answering no to assertion 1 of the 2023/24 annual governance statement if these weaknesses remained for a significant part 
of the 2023/24 financial year.

23 August 2023

As part of its Annual Governance and Accountability Return submission the Council is required to provide for audit explanations for significant variances between the 
2021/22 and 2022/23 figures in Section 2. Such explanations support the Council's own understanding of its financial performance. For 2022/23 the Council provided 
insufficient explanation of its variances because not all variances above the tolerance level were initially explained. Although explanations were subsequently 
obtained in future, the Council should provide an explanation for all significant variances as part of its AGAR submission. 

We were required to return the Annual Governance and Accountability Return to enable the Council to correct the following
A. The initial bank reconciliation in support of Section 2 did not reconcile because the cash book included internal transfers within payments. The Council provided 

a revised bank reconciliation and identified errors in Section 2 at boxes 3, 6, 7 and 8, which have now been corrected.
B. Initially, there was a difference of £83,170 between boxes 7 and 8 although the AGAR had been compiled on a receipts and payments basis. Transfers of 

£83,170 between bank accounts had initially been included as payments at Box 6.

In future the Council should ensure that the Annual Governance and Accountability Return is accurate and complete.
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